















Case study #2

I am having difficulty with adjusted trial balance and post closing trial balance. 







As an analyst working for BUSI 1043 LLP, below is the Adjusted Journal Entries as per feedback from Henrietta’s Pine Bakery.  Also, attached is the Balance Sheet, Income Statement, Statement of Retained Earnings and Closing Journal Entries for the past year.


Henrietta’s Pine Bakery
December 31, 2015 
Adjusted journal Entries
	Account Name
	Debit
	Credit

	Cash
	$35,000
	 

	Accounts Receivable
	5,600
	 

	Food Inventory
	
	21,000 

	Merchandise Inventory
	
	62,500 

	Prepaids
	3,400
	 

	Computer Asset
	
	30,000

	Accumulated Amortization – Computers
	12,000 (0.2x2yrs) 
	

	Bakery Equipment Asset
	
	90,000

	Accumulated Amortization – Bakery Equipment
	18,000
(0.1x2yrs) 
	

	Furniture and Fixtures Asset
	
	150,000

	Accumulated Amortization – Furniture and Fixtures
	15,000 (0.02x2 yrs) 
	

	Accounts Payable
	 
	18,000

	Accrued Liabilities
	1,089 
	

	Interest Payable
	17,600 (0.08x220,000) 
	 

	Dividend Payable
	 
	5,000

	Long-term Loan
	 
	220,000

	Common Shares
	 
	50,000

	Retained Earnings
	 
	22,000

	Food Revenue
	 
	468,500

	Internet Revenue
	 
	127,000

	Merchandise Revenue
	 
	103,000

	Food Expense
	240,000
	 

	Internet Expense
	54,000
	 

	Electricity Expense
	65,400
	 

	Telephone Expense
	20,400
	 

	Salary Expense
	200,900
	 

	Insurance Expense
	9,000
	 

	Supplies Expense
	8,000
	 

	Rent Expense
	60,000
	 

	 
	765,389
	1,367,000

	Balance sheet

Assets
	Liabilities
	shareholders Equity

	Cash
	$35,000 
	 
	Accrued Liabilities
	1,089 
	 
	Common Shares
	 
	50,000

	Food Revenue
	 
	468,500
	Interest Payable
	17,600
	 
	Retained Earnings
	 
	22,000

	Internet Revenue
	 
	127,000
	Total Current Liabilities
	18,689
	
	Total Shareholders Equity
	
	72,000

	Merchandise Revenue
	 
	103,000
	Long-term Loan
	 
	220,000
	
	
	

	Accounts Receivable
	5,600
	 
	Total Liabilities
	
	201,311
	
	
	

	Food Inventory
	 
	21,000 
	
	
	
	
	
	

	Merchandise Inventory
	 
	62,500 
	
	
	
	
	
	

	Prepaids
	3,400
	 
	
	
	
	
	
	

	Food Expense
	240,000
	 
	
	
	
	
	
	

	Internet Expense
	54,000
	 
	
	
	
	
	
	

	Electricity Expense
	65,400
	 
	
	
	
	
	
	

	Telephone Expense
	20,400
	 
	
	
	
	
	
	

	Salary Expense
	200,900
	 
	
	
	
	
	
	

	Insurance Expense
	9,000
	 
	
	
	
	
	
	

	Supplies Expense
	8,000
	 
	
	
	
	
	
	

	Rent Expense
	60,000
	 
	
	
	
	
	
	

	Dividend Payable
	 
	5,000
	
	
	
	
	
	

	Total Current Assets
	 
	85,300
	
	
	
	
	
	

	Computer Asset
	 
	30,000
	
	
	
	
	
	

	Accumulated Amortization – Computers
	12,000
	 
	
	
	
	
	
	

	Bakery Equipment Asset
	 
	90,000
	
	
	
	
	
	

	Accumulated Amortization – Bakery Equipment
	18,000
	 
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Furniture and Fixtures Asset
	 
	150,000
	
	
	
	
	
	

	Accumulated Amortization – Furniture and Fixtures
	15,000
	 
	
	
	
	
	
	

	Total Assets
	
	310,300
	
	
	
	
	
	


Income Statement
	Revenue
	
	

	Food Revenue
	 
	468,500

	Internet Revenue
	 
	127,000

	Merchandise Revenue
	 
	103,000

	Total Revenue
	
	698,500

	Expenses
	
	

	Food Expense
	240,000
	 

	Internet Expense
	54,000
	 

	Electricity Expense
	65,400
	 

	Telephone Expense
	20,400
	 

	Salary Expense
	200,900
	 

	Insurance Expense
	9,000
	 

	Supplies Expense
	8,000
	 

	Rent Expense
	60,000
	 

	Accumulated Amortization – Computers
	12,000
	 

	Accumulated Amortization – Bakery Equipment
	18,000
	 

	
	
	

	Accumulated Amortization – Furniture and Fixtures
	15,000
	 

	Total Expenses
	702,700
	

	Net Income
	4,200
	


Statement of retained earnings
	retained earnings from past year
	 
	22,000

	Net Income
	-4200
	 

	Less Dividends
	-5000
	 

	Retained Earnings
	 
	12,800


Closing Journal Entries
	 
	Debit
	Credit

	Retained Earnings
	 
	12,800

	Retained Earnings
	12,800
	 

	Expenses
	 
	417,700

	Food Expense
	240,000
	 

	Internet Expense
	54,000
	 

	Electricity Expense
	65,400
	 

	Telephone Expense
	20,400
	 

	Salary Expense
	200,900
	 

	Insurance Expense
	9,000
	 

	Supplies Expense
	8,000
	 

	Rent Expense
	60,000
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